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Director
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May 16, 1994

Ex Parte

Mr. William F. Caton
Acting Secretary
Federal Communications Commission
1919 M Street, N.W., Room 222
Washington, D.C. 20554

RECEIVED

rlAY 1 6 1994

1401 I Street, N.w.
Suite 1100
Washington, D.C. 20005

Phone 202 326-8860

Re: In the Matter of 1993 Annual Access Tariff Filings.
Tariffs of Local Exchange Carriers. CC Docket No. 93-193

Dear Mr. Caton:

In accordance with Commission rules, please be advised that today,
Dan Hubbard, Vice President-Revenues & Public Affairs representing
Southwestern Bell met with Commissioner Andrew Barrett regarding issues
associated with the docket listed above. Attached is a handout provided in
the meeting.

If you have any questions, please let me know.

Sincerely,

Attachment
cc: Commissioner Andrew Barrett

James Coltharp
Kathleen Levitz
Gregory Vogt

No. of Copiesrec'd~ \
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April 11, 1994

The Honorable Reed E. Hundt
Chairman
Federal Communications Commission
1919 M_ Street, N.W.
Washington, D.C. 20554

Dear Chairman Hundt:

Let me express my enthusiastic congratulations on your appointment
'to chair 'the Federal Communications Commission. With the ever
increasing importance that telecommunications is playing in the
development and expansion of this country's economic and
technological infrastructure, the FCC will be at the center of the
policy debate over the new telecommunications era. The
Communications Workers of America (CWA) is most interested in
working closely with the Commission on the development of a neN
telecommunications regulatory model which will help this country
and people achieve their full capabilities.

In 'tha't regard, it is my belief that in a relatively short period
of time, you will be considering an issue which has been before the
Commission for two years, and is of significant importance to CWA
members. The proceeding CC Docket No. 93-193 focuses on the
appropriateness of Southwestern Bell Telephone Company and other
price cap local exchange carriers (LECs) including Other Post­
Employment Benefit (OPEB) costs in their interstate access rates.
For your conv"enience, I have attached a copy of my previous
correspondence which sets out my position on this matter
(Attachment 1).

All of 'the filings which are responsive to FCC questions have bee.l
made and 'the record is complete. It is our position that the
change in accounting for OPEBs should be clearly and finally
defined by the FCC as an exogenous change and, therefore,
permanently included in the interstate price cap indices for the
LEes. In particular, the ability of Southwestern Bell Telephone
Company to be allowed to recover the costs associated with post­
retirement benefits is of the highest priority to my members.
These are benefits that have been bargained for over the years, and
the company must be allowed to have the ability to meet its
commi'tment 'to 'the Union and its members.
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Should the Commission not allow OPES recovery, I believe that the
continued viability of these benefits, important to the security
and job quality of our Union members, will be seriously
threatened. Should circumstances make it necessary for the
company to attempt to change these benefits during the term of
the agreement or at the bargaining table, a strike and lawsuit
would be the likely result.

To underscore the importance that I and my Union attach to this
matter, I have included with this letter (Attachment 2) a copy of
legislation which was just introduced in the Missouri House at
CWA's request and with our strong support. The OPES issue before
the Missouri Public Service Commission was similar to that
presently before the FCC--allowing the Telephone Company the
ability to recover its OPES costs and thus having the ability to
meet its commitments to its present and retired employees. When
the Missouri PSC essentially threatened the viability of our OPES
benefits, I and CWA could not idly stand by. CWA's legislation
would reverse this inequitable Missouri situation.

When this issue comes before you, I hope that you will find that
OPEBs clearly meet the FCC's exogenous cost definition and
represent a price cap cost which must be allowed to be recovered
through rates.

Again, congratulations. I look forward to working with you for
the betterment of this Nation and its people.

Sincerely,
1,.J!) /7

/fO{r1- l'/Ltt-uJ.k'(j£
Victor C. Crawley
Vice President

VCC/bjp
Attachments
cc: Commissioner Quello

Commissioner Barrett
Representative Gephardt
FCC Secretary re: CC Docket No. 93-193 (Ex Parte)
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The Honorable .lamee Qu.ll0
Cha1rman
Federal Communications Commission
1919 H Street, H.W., Room 814
Wash~gton, D.C. 20554

Dear Chairman Cuello:

As 'the head of 'the Communications Workers of A1nerica (CWA) 1n the
~~ve states serve~ by Southwestern Bell Telephone Company (SNBT),
X would .l1ke to reemphasize the CWA·. support of Southwestern
Bell's July 1 acoess tariff which seeks 'to recover the costs
associated wi th Other POBt-EmplOJ111ent BenefitEl (OPES) as an
tueogenous 1tetD under the Price cap Plan. .

On June 3, I, elong with Gary wcas, 1:he Company'. bargaining
chairman, lDet with your etaff regarding the -central issue- relatad
'to OPED. 1 stated my position that the Colnpany hal no unilateral
control over 'these costs. 1 olso pointed out that the CWA has
bargained hard during numerous rounds of collective bargaining to
ensure thot ell swaT Ulployees and retirees have available the
current CustomCere Medicol Plan. As 1 indicated on June 3. this
Medical Plan 1s of such Ulportance that the CWA has from time to
'tia'le eg~eed to a lesser level of vages and pensions 80 as to retain
'that Plan as presently structured.

,
'1'hla Issue has been studied and re-st'Udied for quite a while. It
1.8 ary strong belief that the time to reBolve this lIattar i8 now.
This is a significant issue for the Union, Its active lDembers,
re~irees and their falliliu. We fUlly 8Upport the recovery for
SW8T.

Sincerel

1.}~~V"~
V~ctor C. Crawley
VJ.ce President

VCC/kao
'.
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SECOND UQtJLU SESSION

[pERFECTED WITH PEUECTINO AMENDMENT]

HOUSE COMMI'ITEE St1BST1'TUTE FOB

HOUSE BILL NO. 1405
8?'I'H GENERAL ASSEMBLY

• •

I'lMoI
? 2

. . ANAcr
To J'epeal MCtiOD 886.815. RSMo Supp. 1993, relatina' to the

P"'lbUc semce commluio~anel to cad mBtu tbereof
ont Dew aectlon re1atinr to the lam. _bjed.

• r
.. It IMdftI b' lAc C1ftwI'Gt Au"QI)' of e1w tU" of VIuoIl"- u follow:

Stetlon A. 8eet.ioD 386.815, ltSMo Supp. 1993, II
S repealed ed on8 Slew leC\ioD enaded In Un thueof. to
8 1M bown at ~OI1886.315, to me! u foUoW&:

886.816. 1. 1D .tabUahinr pabUo lltWty ratel, the
t commfuiOD shall not reduCt Of otberwfM eblDlt 8UJ
8 wac' rate. benefit, wor~ eoDdltioZ', or other teIm or
4 condition ofI2DptoYtnct that is the 8uhJtQt ofacoDediv.
I bUS..mm. qreement betwtfQ th. public QtUit1 and a
6 labor ot"lau!utlon. AddftiozW1,. til. ClOJDmf·dOIl

'1 .haD Dot dl..11ow or Nfue It) recormse ill. actu1
8 levelofespt5DHI the watWt7l1rtqUlredblFl.nuoSaI
9 Aooo1l.DtlD, St.a.Ddard 108 to 1'.0Dl'd 101' POlt.

10 retirement emp107" beneftta tor aU the IltWqt.
11 .emplo7eet, melu&, nUreeaa U th.....lU1Dptlona
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12 aDd .8tIrDa~ued b7. pabUe utDJt71D~.
13 In, the Fbaanclal AoeolUltlD' Standard 1081. ex:peaa. MY. beeD"YSew~ud appro••b7a..
16 coilUlUlmoD, u4 .... Nrie. &11. approyal .han
IS be bued OD 101LDd aeturial priDclp1eL
17 I. A pllhllc aUtit1 wlLJeh ...1 Pill.DClal
18 AocowatbaC S&aD4arc1106 .1I.aD !Ie requlnd to ue
19 aD ha.ctepeDd..t e:dens.aJ fu:nal~ IDee1t.ld•• tJaat
Jt) I"eSt:rkU dbba.nauDta o. tor qaauftecl ntJree
21 haeflt.. III 80 eveat gall aQ Io.DclI nmamln.1D
22 nell fQDAiw.lDechan'", l'8Yeft to the DdU~after
IS .n qaaUfJed beaet1ta hay. been]NLld. ratlMrr, the
24 ftmdln. ~u.la••haD !Delade term. whfch
2S NQalreall faDU to be 1IMd for eDlJ'~eeOf redree
26 1NtDetlta. Thl. _bNetloD MaD aot 1D aD7 .aDDR

Z1 be~ to limlt t1ae ..t~01 U- oo~.J..
28 lIIoll to ..rate. tor~ aerdee "Dderect or to he
29 NII4ered tJad areJut aDd nucmable pat"lCaJit 10
SO eeed0D8att~t 89&140 and 893.IIS0. KSJro.
81 a. AJq puhlIe atWl7 w1l.1dl ..... the .uJed 01
32 • nt.e procl.c'ln, nnldq ba aile I.u1umoe of.
as nport aD4 WMr Ah...... to JAtar'I 1. INS,
84 aDd prior to the effecUy. date of thI. MCtIo1l,
35 dhectbac or )lelldhdnc the ..tabliMment of DeW

36 nt.ea b7 Aeh MfJ'V,~ file ODe .. of tanl&
37 -odilsbc f&.t nJee to "fled tll, NY....~

sa meD& ut0ei8te4 wida the~. expen.. for
ag po.t-H'lre1DeDt ••plo,.N "Den~ other &ha.
40 peulou, .. detenw1J..ab.J Pi··adaJ .Accout1.lq
41 Stana.N IN. lDc1adlDl the 1dDl~. tnultiUoJl
42 beDeIlt obUr&t!oD, rep1"d1eN of wbetbM t.be

, .s delernl or Immectia.te opeNrecopJiloD.aethod.
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44 .u ued.1ftu~ adU~ Ie "'Nb* tJae 6IJ1 ute.
45 of lit PinInd.' AOCOUBttq StaaclarcllM obllp­
46 trOD at the tUDe .am t&rI«a aN tiled. fte tarUra
.7 .hall~dLeanmat left!ofupe...preM11te4
48 b,. ndl 1di11~ bl tt. 1aA n&e proceeds... TIl.
49 co.al•• loD .Q' Dot. n.speDC1 .llch ,arltf. to
50 ez·""neazql'e'fUU~iI...." Pall
51 the "n·aalal A.,....,tf...8anr'wd. 108 b...a
52 ~bP<*-:retla • ..-t""S07M
68 Nileflu othe thaD peDISou. JDdwdsB.I • 'b'aa­
64 eldoD beDe& obH,atfoJl, Idewdfled" AdllI.t:llJQr
55 bI ACh prior proceed..... fte eoasmf_!Oll ..,
66 ~d ach tariffa for • period of time aot to
57 exeeed~ .,.. I:a orc1er to addNU .., rate'
sa dealp liRe' aaodated~ u.e~. J'baD­
as elal Acco'Ult1D.l Slandu4 108 hued nYeDU8

SO reqab..-t.


